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Guaranteed .
Investment Bond

This Key Features document provides you with important information
to help you decide whether the Police Mutual Guaranteed Investment
Bond is right for you. You should carefully read this document along
with ‘A guide to your Police Mutual investment’ so that you are
comfortable you understand what you are buying, and then keep

it safe for future reference.

Who is it for?

The Guaranteed Investment Bond is for someone who is looking to
invest a lump sum over a period of at least five years. The plan may be
suitable for someone who already has Bank or Building Society savings and
is now looking for an alternative investment with a little more risk that can
offer the potential for better returns. It is for someone who wants the
flexibility of access at any time with the comfort of a guarantee every
five years, but understands that they could receive back less than their
initial investment at any time apart from on the guarantee dates.

Its aims

To give you capital growth over a medium to long term period

To guarantee at least your original investment capital on each five
year anniversary

To allow withdrawals at any time

Your commitment

To invest a lump sum

To consider investing over the medium to long term (usually for a
period of over five years). There is no fixed term, so you can access
your money at any time

Risk factors

As the bond is mainly invested in stocks and shares the value of your
investment can go up and down and you may get back less than you
invested (See ‘What is the guarantee?’)

Our charges may turn out to be higher than expected (See 'What are
the charges?’)

Tax rules may change which could reduce what you get back or
increase the amount you pay (See ‘What about tax?)

If you make withdrawals or take an income from your investment this
will affect the amount you get back or the level of your guarantee
(See ‘What might | get back?” and ‘What is the guarantee?’)

Making a withdrawal could reduce your income tax personal age
allowance (See ‘What about tax?’)



Questions and Answers

What is the Guaranteed Investment Bond?

It is an investment designed for growth or
income over the medium to long term (of
at least five years). It includes a small
amount of life cover and a guarantee
every five years (See ‘What happens if |
die? and ‘What is the guarantee?’)

It is available on a joint life second death
basis with your spouse or civil partner.
Once set up the lives assured cannot

be changed

How flexible is it?

You can invest from £1,000 to £250,000
Additional investments can be made at
any time by starting new policies of at
least £1,000

You can withdraw funds at any time
You must be aged between 16 and 85 to
start a bond

Where is my payment invested?

We pool your money with other investors
by investing in the Police Mutual Life Fund
(See ‘Guide to your Police Mutual
investment’)

The fund invests mainly in a mix of
company shares, property, bonds (which
are a type of loan to governments or
companies) and cash

As a mutual organisation, the Society’s
Life Fund investors share in the results of
all the Society’s business activities

Note, we make a deduction from your plan
for charges (See ‘What are the charges?’)

What might | get back?

The amount you get back will depend on
how long you invest for, the performance
of the fund, our charges, the withdrawals
you make, the impact of tax (See ‘What
about tax?’) and the outcome of our other
business areas where the Life Fund shares
the risks and rewards

What you might get back after 10 years if
our investments grow each year by:

3% 5% 7%

What you

couldgetback  ¢18109 £21,900 £26,500
if £15,000 is

invested

What you
could get back
if £30,000 is
invested

£36,200 £43,900 £53,100

These figures are examples only and are
not guaranteed — they are not maximum
or minimum amounts. Lower than
standard projection rates have been used
due to market conditions. Our charges
may vary (see ‘What are the charges?’)
Remember, inflation will reduce what you
can buy in the future

You could get back more or less than the
amounts shown

Can | take my money out?

You can cash in part or all of your fund at
any time. We will pay the money into your
bank account. If you cash in between the
five year guaranteed points you may get
back less than you invested

Regular income can be taken at any time
in the form of partial withdrawals, subject
to a minimum of £50 per payment

If partial withdrawals are taken your
guarantee will be reduced (See ‘What is
the guarantee?’)

At least £500 must remain invested after
withdrawals to keep the investment open

What is the guarantee?

The guarantee is that at each five year
anniversary the bond is guaranteed to be
worth at least the same or greater than
its initial value (after withdrawals are
taken into account)



Questions and Answers continued

How it works is that, at each five year .
anniversary, the current value of the bond

is compared to its value five years

previously. The higher of these becomes

the new amount ‘guaranteed’ at the next

5 year anniversary, and if necessary, the

value of your bond is automatically

increased up to the same value .
If you make a withdrawal or receive an

income at any time this will reduce the

value of your bond. It will also cause the
guarantee to reduce by the same

proportion as the amount being

withdrawn is to the value of your bond.

This means that if at the time of the

withdrawal the bond value is below the
guarantee, your guarantee will reduce by

more than the amount withdrawn. If the .
bond’s value is higher than the guarantee,

the guarantee will be reduced by less than

the amount withdrawn .

How does the investment work?

Your money is pooled together with that

of other investors in the Police Mutual Life .
Fund. You will receive a share in the fund
which is valued each week. In allocating you
this share we operate a policy of smoothing
the investment returns. Without
smoothing, the value of this share and
therefore your plan would vary in line with
the ups and downs of the performance of
the assets in which the fund is invested.
Smoothing helps by reducing the variation
in value your investment could experience
from week to week

The smoothing policy is that we will
allocate to you a smoothed share of the
fund value over the previous twenty six
weeks. The smoothed share of the fund
would normally be used to value your
investment for all transactions (unless the
guarantee applies), for example when you
invest or when you cash in

If unusual market conditions cause a
significant change in the value of the
assets in which the fund invests, we may
decide to use an unsmoothed share of the
fund for a period. This might happen for
example if the unsmoothed value varies
from the smoothed value by 5% or more
It will only affect those individuals who
are investing or cashing in at the time and
could either increase or decrease cash-in
values. This would normally be done to
protect the interests of the remaining
members in the fund. For more
information see the ‘Guide to your Police
Mutual investment’

What happens if | die?

On death, the amount paid will be the
greater of 101% of the guarantee or 101%
of the current value

If there is only one investor we’ll pay the
lump sum to your estate. If held jointly we
pay out the death benefit when the
second person dies

The first person named on the application
form is the bond owner. If they hold the
bond jointly and die first it will continue,
and ownership is transferred via their
estate to the beneficiary

If the second person dies first the bond
continues and remains in the name of

the owner

If the plan is written under trust, the lump
sum will be paid to the trustees

What are the charges?

We make an initial charge of 3.25% of
your investment. We also take an annual
charge of 0.25% of your fund value which
is spread across each month throughout
the year

To cover the costs of providing the
guarantee we also make a deduction of
0.5% a year from the investment return
we achieve. For example, if the underlying



investment performance of the Society's
fund is 5%, your investment grows by 4.5%. It
is reviewed regularly, usually once a year and
any changes will be made in accordance with
the ‘When can we vary the charges?’ section
The charges do not reduce the guaranteed
value of the plan. The current charges are
detailed in a personal illustration, which can
be obtained before taking the plan out

The most recent, annual and guarantee
charges will be set out in your yearly
statement. Each year we will tell you the
most up to date charges for your plan

When can the charges be varied?

We can at any time vary our charges if it is to
your advantage, for example if we reduce or
abolish any charge

Where we make a change to our charges

that is to your disadvantage or we add new

charges, it will be for any one or more of the
following reasons:

— To take account of changes in our costs in
running the service for which the charge
is made

— To take account of variations in costs for
any changes or improvements we make to
the services we already provide to our
Guaranteed Investment Bond holders,
including making technological changes

— To take account of any changes we may
reasonably make in activities we carry out
or new activities

— To take account of any changes in the law
or the interpretation of the law, codes of
practice or regulations

— To take account of any decision,
requirement or recommendation by a
court, ombudsman or regulator with
which we intend to comply

— To correct an error, if it is reasonable to do so

— To enable us to maintain our financial
strength in the interests of all our
customers

— To take account of increases in inflation

— By agreement with you

— To enable us to harmonise the charges
concerned following any acquisition or
transfer of whole of life insurance bond
business or any takeover of, or merger
with, another whole of life insurance bond
provider

These reasons may relate to circumstances

existing at the time or those that we

reasonably expect to apply in the near future

Where we change our charges for one or

more of these reasons, we will dosoin a

reasonable and proportionate manner

We will tell you about any changes to

existing charges or about the introduction of

a new charge for any reason mentioned

above in your yearly statement

How will charges affect my investment?

The example shows what you might get back
from your Guaranteed Investment Bond after
charges

The table below assumes our investments
grow at 5% a year. This example assumes you
have invested £15,000. If you cash in during
the early years you could get back less than
you have paid in

Atend Total paid  Effect of What you
ofyear intodate deductions might get
to date back
1 £15,000 £623 £15,100
2 £15,000 £769 £15,700
3 £15,000 £928 £16,400
4 £15,000 £1,099 £17,100
5 £15,000 £1,285 £17,800
10 £15,000 £2,454 £21,900

The deductions include, charges and other
adjustments for example to cover the costs
of providing guaranteed benefits

Over ten years the deductions will have the
same effect as bringing investment growth
from 5.0% a year down to 3.9% a year



What about tax?

You do not have to pay basic rate income
tax or capital gains tax on your bond. This
is because we pay tax on the underlying
fund. If you're not a taxpayer you will not
be able to reclaim this tax

Basic rate tax payers normally have no
further tax to pay

Whenever cashing in part or all of a plan,
a gain may arise. The gain is added to your
income so if you are, or this makes you, a
higher rate tax payer, there may be further
tax to pay

For higher rate tax payers the tax due is
based on the difference between the
higher and basic rate of taxation

Each year you are allowed to make
withdrawals equivalent to 5% of the
amount you initially invested, free from
immediate taxation (5% per year for 20
years). This allowance is cumulative and if
it is not used in a year can be carried
forward to future years.

When each plan within the bond is finally
cashed in, any previous withdrawals are
taken into account to determine the gain
made on the investment. Some investors
find it useful to make withdrawals up to
the 5% allowance each year from each plan
in order to defer the taxation to later years
(when they may be a basic rate tax payer).
Alternatively, some investors prefer to make
withdrawals by cashing in whole individual
plans which make up the bond. If your
withdrawals in any year amount to more
than the 5% allowance, the excess may be
treated as a chargeable gain for that year
For those entitled to any enhanced
personal age allowance, (typically those
aged over 65), the addition of any gain to
your income may reduce your age
allowance entitlement. The proceeds from
this bond form part of your estate when
you die so there may be inheritance tax

to pay.

You may not have to pay this if you put
your plan in trust. To do this you should
consult a professional adviser (See ‘What
happens if | die?’)

This represents a summary of our current
understanding of the position on taxation.
This does not represent advice. Tax
legislation may change in the future
Different tax regulations apply if the bond
is opened under trust or if you reside in
the Channel Islands or the Isle of Man

Do you provide advice on the
Guaranteed Investment Bond?

You can discuss the general features of the
product with us, but we will not assess
your personal and financial circumstances.
We will be unable to advise you whether
the product is suitable for you. If you are
in any doubt about the suitability of the
product you should contact a financial
advisor. Police Mutual does not provide
advice on this product and will not pay
any commission to intermediaries in
respect of this transaction

Can | change my mind?

It's your legal right to change your mind
within 30 days. We will give you your
money back if you sign and return the
cancellation notice, or confirm your
wishes in writing. Send it to our contact
address (See ‘How to contact us’) within
30 days of receiving your documentation.
If you do not do this within 30 days and
wish to cancel your plan, you will be
entitled to a current value, which may be
less than your initial investment

How will I know how my Guaranteed
Investment Bond is doing?

We will send you a statement every year
to let you know how it is doing

You can also call us on 0845 88 22 999%
if you want a current value at any

other time



How to contact us

If you have any questions, wish to make an
additional investment or a withdrawal at any
time, you can contact us using the details on the
back of this brochure under the registered office

Other Information

How to complain

If you wish to complain about any aspect of
the service you receive please contact us at
the address on the reverse of this brochure
A copy of our complaint handling procedure is
available on request
If you're still not satisfied you can complain to:
Financial Ombudsman Service
South Quay Plaza
183 Marsh Wall
London
E14 9SR
Complaining to the Ombudsman will not
affect your legal rights

Terms and conditions

This Key Features document and the

application form you sign contain the legally

binding terms and conditions governing the

Police Mutual Guaranteed Investment Bond

We may vary these terms and conditions

(other than in respect to charges) at any time

for the following reasons:

— To take account of changes in the products
or services we provide or the way we
provide them

— To take account of any changes or
improvements we make to the services we
already provide to our Guaranteed
Investment Bond holders, including making
technological changes

— To take account of any changes in the law
or the interpretation of the law, codes of
practice or regulations

— To take account of any decision,
requirement or recommendation by a court,
ombudsman or regulator with which we
intend to comply

— To correct errors, if it is reasonable to do so

— If we reasonably believe the change is
necessary in the interests of our business as
a whole, for example to protect our
financial strength

— If the change is to your advantage

— By agreement with you

— To enable us to harmonise the terms and
conditions following any acquisition or
transfer of whole of life insurance bond
business or any takeover of, or merger with,
another whole of life insurance bond
provider

We will tell you about any changes to these

terms and conditions for any reason

mentioned above in your yearly statement

Where we change our terms and conditions

for one or more of these reasons, we will do so

in a reasonable and proportionate manner

Law

In any legal disputes this plan is subject to the
law of England and Wales unless the parties
agree otherwise

Language

For the duration of your plan, all
correspondence will be communicated in
English

Compensation

We are covered by the Financial Services
Compensation Scheme. You may be entitled
to compensation from the scheme if we
cannot meet our obligations. There are various
levels of compensation available, which
depend on the type of business and the
circumstances of the claim. This bond is
covered as follows: — Long term insurance -
90% of the whole claim

Further information is available from the
Financial Services Compensation Scheme or
the Financial Services Authority



Registered Office: For your security, all telephone calls are recorded and may
Alexandra House be monitored. Police Mutual Assurance Society Limited is an
Queen Street incorporated friendly society authorised and regulated by the
Lichfield Financial Services Authority (FSA register number 110050)
Staffordshire

WS13 6QS

Call: 0845 88 22 999t
(Monday—Friday, GIBKFD
8.30am—5.30pm)

Fax: 01543 305 349

February 2010

www.pmas.co.uk

tCalls provided by BT will be charged
at up to 4 pence per minute at all
times. A call set-up fee of up to 8
pence per call applies to calls from
residential lines. Mobile and other
providers’ charges may vary.

& Savings A Investments M Pensions M Retirement Service M Mortgage Service M Insurance





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


